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Postgraduate Certificate in Nonprofit Healthcare Organization Accounting

Governmental Regulations and Compliance in
Nonprofit Healthcare Accounting

Accrual Accounting: Accrual accounting is a method of tracking revenues and expenses that recognizes
them when they are earned or incurred, regardless of when cash is exchanged. This is in contrast to cash
accounting, which records transactions only when cash changes hands. In nonprofit healthcare accounting,
accrual accounting provides a more accurate picture of an organization's financial position by accounting
for accounts payable, accounts receivable, and other financial obligations as they arise.

Accounts Payable: Accounts payable refers to the amounts a nonprofit healthcare organization owes to its
suppliers or vendors for goods and services that have been received but not yet paid for. Proper
management of accounts payable is essential for maintaining positive relationships with vendors and
ensuring the organization's financial stability.

Accounts Receivable: Accounts receivable represents the amounts owed to a nonprofit healthcare
organization by its patients, insurance providers, or other entities for services rendered but not yet paid for.
Accurate tracking and management of accounts receivable is crucial for maintaining cash flow, managing
revenue, and ensuring financial stability.

Cost Allocation: Cost allocation is the process of distributing indirect costs (overhead expenses) to the
appropriate departments, programs, or projects within a nonprofit healthcare organization. This process
ensures that all costs are accurately accounted for and that the true cost of delivering services is
understood.

Cost Reporting: Cost reporting is the process of gathering, analyzing, and presenting financial information
related to the costs of delivering healthcare services. This information is used by nonprofit healthcare
organizations to make informed decisions about resource allocation, pricing, and operational efficiency.

Financial Statements: Financial statements are formal records that outline a nonprofit healthcare
organization's financial activities, including its income, expenses, assets, and liabilities. Common financial
statements include the balance sheet, income statement, and statement of cash flows. Financial statements
are used by stakeholders, including donors, regulators, and management, to assess an organization's
financial health and performance.

Form 990: Form 990 is an annual informational tax return that must be filed by nonprofit organizations,
including healthcare organizations, with the Internal Revenue Service (IRS). The form provides detailed

information about the organization's finances, governance, and operations. Compliance with Form 990
requirements is essential for maintaining tax-exempt status and ensuring transparency.

Generally Accepted Accounting Principles (GAAP): GAAP refers to a set of standards, guidelines, and best
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practices that govern financial reporting for nonprofit healthcare organizations in the United States.
Compliance with GAAP ensures that financial statements are accurate, consistent, and transparent, enabling
stakeholders to make informed decisions about an organization's financial health and performance.

Internal Controls: Internal controls are procedures and policies designed to ensure the accuracy, reliability,
and integrity of financial information and operations within a nonprofit healthcare organization. Effective
internal controls help prevent fraud, errors, and mismanagement, and are essential for maintaining financial
stability, regulatory compliance, and public trust.

Medicaid: Medicaid is a joint federal and state program that provides healthcare coverage for low-income
individuals, including children, pregnant women, elderly adults, and people with disabilities. Medicaid is an
important source of funding for nonprofit healthcare organizations, and compliance with Medicaid
regulations is essential for maintaining eligibility and receiving reimbursement.

Medicare: Medicare is a federal health insurance program for individuals aged 65 and older, as well as some
younger people with disabilities. Medicare is funded through payroll taxes, premiums, and general revenue,
and is an important source of funding for nonprofit healthcare organizations. Compliance with Medicare
regulations is essential for maintaining eligibility and receiving reimbursement.

Nonprofit Healthcare Accounting: Nonprofit healthcare accounting is a specialized field that focuses on the
financial management and reporting for nonprofit healthcare organizations, such as hospitals, clinics, and
long-term care facilities. Nonprofit healthcare accounting involves the application of generally accepted
accounting principles (GAAP), regulatory compliance, cost reporting, and internal controls to ensure
financial stability, transparency, and public trust.

Regulatory Compliance: Regulatory compliance refers to the process of adhering to laws, regulations, and
guidelines that govern the operations and financial management of nonprofit healthcare organizations.
Compliance is essential for maintaining eligibility for funding, tax-exempt status, and public trust.

Single Audit: A single audit, also known as a program-specific audit or an OMB A-133 audit, is an
examination of a nonprofit healthcare organization's financial statements, internal controls, and compliance
with federal and state regulations. The single audit is required for organizations that expend $750,000 or
more in federal funds during a fiscal year and is designed to ensure accountability, transparency, and
compliance.

Uniform Guidance: Uniform Guidance, also known as the Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is a set of regulations that govern the
administration, management, and oversight of federal grant funds awarded to nonprofit healthcare
organizations. Compliance with Uniform Guidance is essential for maintaining eligibility for federal funding
and ensuring transparency and accountability.

Unrelated Business Income (UBI): UBI refers to income generated by a nonprofit healthcare organization
from activities that are not substantially related to its tax-exempt mission. UBI is subject to federal income
tax, and nonprofit healthcare organizations must report and pay taxes on UBI to maintain their tax-exempt
status.

Read online: https://learnuni.com/glossaries/4212064/governmental- LearnUNI - 22 Jun 2026
regulations-and-compliance-in-nonprofit-healthcare-accounting



LearnlUINI GLOSSARY

LEARNING SHOULD BE FREE

In conclusion, the glossary terms provided above offer a comprehensive overview of the key concepts,
acronyms, and terminology related to governmental regulations and compliance in nonprofit healthcare
accounting. Understanding these terms is essential for nonprofit healthcare professionals, stakeholders, and
learners enrolled in the Postgraduate Certificate in Nonprofit Healthcare Organization Accounting program.
By mastering these concepts, learners will be well-equipped to navigate the complex regulatory landscape
and ensure financial stability, transparency, and accountability in their organizations.
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