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Global Certificate in Ship Chartering and Cargo Operations (United Kingdom)

Ship Chartering Contracts

Affreightment — A contract whereby a shipowner agrees to transport cargo for a charterer for a specified
freight. Related terms: Charterparty, Freight Rate. Example: The vessel was affreighted to carry grain from
the Black Sea to Rotterdam.

Practical application: Determines the revenue stream for the shipowner and the cost base for the charterer.
Challenges: Negotiating freight terms in volatile markets; ensuring cargo fits vessel’s capacity and stowage
plan.

Bill of Lading (B/L) — A legal document issued by the carrier acknowledging receipt of cargo, detailing the
type, quantity, and destination, and serving as a title document. Related terms: Negotiable B/L,
Non-negotiable B/L. Example: The consignee presented the original B/L to claim the cargo at the
destination port.

Practical application: Enables cargo transfer, financing, and customs clearance. Challenges: Discrepancies
between B/L and cargo manifest; risk of fraud with forged documents.

Charter Party (Charterparty) — The written agreement governing the relationship between shipowner and
charterer, setting out rights, obligations, and performance standards. Related terms: Voyage Charter, Time
Charter, Bareboat Charter. Example: The charterparty stipulated a lay-time of 30 days and demurrage at
$5,000 per day.

Practical application: Forms the legal backbone of chartering transactions. Challenges: Ambiguities leading
to disputes; interpreting clauses such as “force majeure” or “off-hiring”.

Demurrage — Compensation payable by the charterer to the shipowner for exceeding the agreed lay-time
for loading or unloading cargo. Related terms: Lay-time, Detention. Example: The port delay caused a
demurrage charge of $12,000.

Practical application: Incentivises efficient cargo handling. Challenges: Calculating precise lay-time; disputes
over causes of delay (e.G., Weather vs. Port inefficiency).

Detention — A charge incurred when a container or cargo remains in the possession of the charterer beyond
the free period, usually after discharge. Related terms: Demurrage, Free Time. Example: The consignee paid
detention fees for keeping the container three days beyond the free period.

Practical application: Encourages timely return of equipment. Challenges: Aligning detention periods with
differing carrier policies; handling multiple jurisdictions.

Dry Bulk Cargo — Unpackaged solid commodities such as coal, grain, iron ore, and cement, typically
transported in bulk carriers. Related terms: Wet Bulk Cargo, Handymax. Example: The vessel was loaded with
60,000 tonnes of thermal coal.

Practical application: Requires specialized loading equipment and cargo segregation. Challenges: Cargo
contamination; moisture content affecting stability; seasonal demand fluctuations.
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Earn-out — A clause in a charterparty that ties part of the freight payment to the performance of the voyage,
such as speed or fuel consumption. Related terms: Performance Clause, Fuel Surcharge. Example: The
charterer earned a bonus for the vessel's average speed exceeding 14 knots.

Practical application: Aligns incentives for operational efficiency. Challenges: Accurate measurement of
performance metrics; disputes over calculation methods.

Freight Forwarder — An intermediary who arranges transportation, documentation, and logistics on behalf of
shippers, often acting as a broker between charterers and shipowners. Related terms: NVOCC, Logistics
Provider. Example: The freight forwarder coordinated the loading of the cargo at the origin port.

Practical application: Streamlines complex supply chains and provides market intelligence. Challenges:
Liability exposure for mis-declarations; coordination across multiple carriers.

General Average (GA) — A principle of maritime law where all parties share the costs of sacrificing part of the
cargo or vessel to save the whole in an emergency. Related terms: GA Declaration, Salvage. Example: After a
fire, the owners declared general average and required the charterer to contribute.

Practical application: Provides a fair cost-allocation mechanism during perilous events. Challenges:
Determining the value of saved property; securing GA bonds; handling multiple claimants.

Hague-Visby Rules — International conventions governing the carriage of goods by sea, establishing carrier
liability limits and obligations. Related terms: Carriage of Goods by Sea Act (COGSA), Yard-in-Bill of Lading.
Example: The charterparty referenced the Hague-Visby Rules for liability limits.

Practical application: Standardises liability regimes across jurisdictions. Challenges: Divergence between
contracting states; interpreting “reasonable care” standards.

Incoterms — A set of trade terms published by the International Chamber of Commerce that define
responsibilities of buyers and sellers for delivery, risk transfer, and costs. Related terms: CFR, CIF, FOB.
Example: The contract used Incoterm CFR, placing freight responsibility on the seller.

Practical application: Clarifies cost allocation in chartering negotiations. Challenges: Mis-application leading
to disputes over who bears freight and insurance costs.

Lay-time — The period allowed for loading and unloading cargo, as stipulated in the charterparty; exceeding
it triggers demurrage. Example: The charterer completed loading within the agreed lay-time of 48 hours.
Practical application: Provides a measurable benchmark for port performance. Challenges: Calculating
interruptions (e.G., Weather, strikes) and agreeing on “saving clause” interpretations.

Nomination Clause — A provision allowing the charterer to nominate a specific vessel or voyage within a set
timeframe, often used in time charters. Related terms: Off-hiring, Re-charter. Example: The charterer
exercised the nomination clause to assign the vessel to a different route.

Practical application: Gives charterers flexibility to meet market demand. Challenges: Availability of suitable
vessels; potential breach if the nominated vessel does not meet specifications.

Off-hiring — The period during which a vessel is not performing under a time charter, typically due to
repairs, dry-docking, or other agreed interruptions. Related terms: Re-hire, Lay-time. Example: The vessel
was off-hired for two weeks for scheduled maintenance.
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Practical application: Adjusts the charterer's payment obligations to reflect non-service periods. Challenges:
Precise timing of off-hire triggers; disputes over whether a delay qualifies as off-hire.

Performance Bond — A guarantee, often issued by a bank, ensuring that the shipowner or charterer fulfills
contractual obligations, such as delivering cargo on schedule. Related terms: Guarantee, Surety. Example:
The charterer required a performance bond before signing the charterparty.

Practical application: Mitigates financial risk for the counter-party. Challenges: Cost of issuing bonds;
obtaining sufficient collateral; enforcing the bond across jurisdictions.

Re-charter — The act of a shipowner hiring out a vessel that is already under charter, either to a third party
or to the same charterer for a different voyage. Related terms: Off-hiring, Sub-charter. Example: The vessel
was re-chartered to a grain trader for a separate route.

Practical application: Optimises vessel utilisation and revenue. Challenges: Ensuring compatibility with the
original charter terms; liability stacking.

Shelter Clause — A provision that allows parties to suspend performance of the charterparty due to
extraordinary events such as war, piracy, or severe weather. Related terms: Force Majeure, War Risk Clause.
Example: The shelter clause was invoked after a cyclone damaged the loading berth.

Practical application: Protects parties from unforeseeable disruptions. Challenges: Determining whether an
event qualifies; measuring the impact on obligations.

Time Charter — A contract where the charterer hires a vessel for a specified period, assuming operational
control but not ownership, and paying a daily hire rate. Related terms: Hire Rate, Off-hiring. Example: The oil
company secured a time charter for 180 days at $15,000 per day.

Practical application: Provides predictable capacity for cargo transport. Challenges: Market volatility
affecting hire rates; managing fuel consumption and speed clauses.

Undefeasibility — The principle that a properly issued negotiable bill of lading cannot be invalidated by
subsequent claims, ensuring the holder’s title is secure. Related terms: Negotiable B/L, Transferability.
Example: The purchaser relied on the B/L's undefeasibility to obtain financing.

Practical application: Facilitates trade finance and secondary market transactions. Challenges: Exceptions
arising from fraud, mis-description, or illegal cargo.

Vessel Classification — The categorisation of ships by size, type, and structural standards, such as Panamax,
Capesize, or Handymax, often used in chartering to match cargo requirements. Related terms: Deadweight
Tonnage (DWT), Draft. Example: The charterer requested a Capesize vessel to transport iron ore.

Practical application: Aligns vessel capabilities with cargo volume and port limitations. Challenges: Port
restrictions on draft; availability of specific classes during peak seasons.

War Risk Clause — A provision that allocates responsibility for losses or additional costs arising from war,
terrorism, or related hostile acts, often requiring separate insurance. Related terms: Shelter Clause, War
Insurance. Example: The charterparty included a war risk clause covering the Red Sea corridor.

Practical application: Clarifies liability in high-risk regions. Challenges: Premium costs; rapidly changing
geopolitical environments; coverage limits.
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Yield — The effective rate earned on a chartered vessel after accounting for all costs, including hire, fuel, port
charges, and demurrage; often expressed as a percentage of cargo value. Related terms: Charter Rate,
Freight Rate. Example: The vessel achieved a 7% yield on the cargo after deducting expenses.

Practical application: Assesses profitability of chartering decisions. Challenges: Accurate cost allocation;
fluctuating fuel prices; market price volatility.

Zero-Freight Charter — A charter arrangement where the shipowner receives a fixed hire without any freight
payment from the charterer; commonly used for time charters where cargo is provided by the charterer.
Related terms: Time Charter, Hire Rate. Example: The vessel was placed on a zero-freight charter for the
charterer's oil shipments.

Practical application: Simplifies accounting for the charterer and ensures steady income for the owner.
Challenges: Owner bears all voyage-related costs; risk of under-utilisation if cargo volumes decline.

Average Clause — A contractual provision that limits the carrier’s liability to a proportionate share of the
total loss, based on the amount of cargo carried versus the ship’s capacity. Related terms: General Average,
Liability Limitation. Example: The average clause reduced the carrier’s liability to 1/4 of the total loss.
Practical application: Protects carriers from disproportionate exposure when multiple cargoes are involved.
Challenges: Calculating the correct proportion; disputes over cargo values and the ship’s capacity.

Berth Allocation — The process of assigning a specific dock or mooring location to a vessel for loading or
unloading, often coordinated by port authorities and terminal operators. Related terms: Port Call,
Turn-around Time. Example: The vessel’s berth allocation was delayed due to congestion at the terminal.
Practical application: Impacts lay-time and overall voyage schedule. Challenges: Limited berth availability;
unpredictable delays; coordination across multiple stakeholders.

Charterer’s Liability — The obligations and potential financial exposure of the charterer under the
charterparty, including demurrage, cargo loss, and compliance with regulations. Related terms: Owner's
Liability, Indemnity. Example: The charterer’s liability extended to damages caused by cargo contamination.
Practical application: Guides risk management and insurance procurement. Challenges: Interpreting vague
clauses; allocating responsibility for third-party actions.

Deadweight Tonnage (DWT) — The maximum weight a vessel can safely carry, including cargo, fuel,
provisions, and crew, expressed in metric tonnes. Related terms: Gross Tonnage (GT), Net Tonnage (NT).
Example: The bulk carrier's DWT of 180,000 tonnes allowed it to transport a full cargo of iron ore.
Practical application: Determines cargo capacity and suitability for particular trades. Challenges: Accurate
measurement for charter negotiations; variations due to ballast water and fuel consumption.

Electronic Bill of Lading (e-B/L) — A digital version of the traditional bill of lading that can be transferred
electronically, enabling faster document flow and reduced paperwork. Related terms: Blockchain, Digital
Trade. Example: The e-B/L was uploaded to the trade platform, allowing immediate release of cargo upon
arrival.

Practical application: Streamlines logistics and improves traceability. Challenges: Legal acceptance across
jurisdictions; cybersecurity risks; integration with legacy systems.
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Freight Rate Benchmark — A reference price derived from market data (e.G., Baltic Dry Index) used to set or
negotiate freight rates for specific cargoes and routes. Related terms: Spot Rate, Contract Rate. Example:
The charterer used the BDI as a freight rate benchmark for negotiating the contract.

Practical application: Provides transparency and comparability in pricing. Challenges: Index volatility; lag
between index publication and actual market conditions; regional price differentials.

General Cargo — Any cargo that is not bulk, containerised, or liquid, often consisting of packaged goods,
machinery, or break-bulk items that require individual handling. Related terms: Break-bulk, Containerised
Cargo. Example: The vessel carried general cargo including steel coils and construction equipment.
Practical application: Requires specialized stowage plans and handling equipment. Challenges: Increased
loading/unloading time; higher risk of damage; need for precise cargo segregation.

Hydrostatic Test — A pressure test performed on a vessel's hull and tanks to verify structural integrity, usually
required before chartering or after repairs. Related terms: Class Survey, Stability Certificate. Example: The
ship passed the hydrostatic test, confirming its suitability for a new charter.

Practical application: Ensures safety and compliance with classification societies. Challenges: Scheduling the
test without disrupting operations; interpreting test results for partial repairs.

Insurance Clause — A provision in the charterparty that outlines the types and amounts of insurance
required, such as hull and machinery (H&M), protection and indemnity (P&I), and war risk. Related terms:
P&I Club, Hull Insurance. Example: The insurance clause mandated a $100 million P&l cover for the voyage.
Practical application: Defines risk allocation and compliance with regulatory standards. Challenges:
Negotiating coverage limits; ensuring policies are in force at the time of voyage; handling claims across
jurisdictions.

Joint Venture (JV) Charter — An arrangement where two or more parties pool assets to charter a vessel
jointly, sharing costs, revenues, and operational responsibilities. Related terms: Consortium, Partnership
Agreement. Example: The oil producers formed a JV charter to secure a dedicated tanker for their product.
Practical application: Enables large cargoes to be serviced without individual exposure. Challenges: Aligning
strategic objectives; managing profit distribution; resolving disputes among partners.

Keel-Laying — The formal commencement of a ship’s construction, marked by the placement of the first keel
block, often used as a milestone for delivery schedules in charter agreements. Related terms: Shipbuilding,
Delivery Clause. Example: The charterparty stipulated penalties if the vessel’s keel-laying was delayed
beyond the agreed date.

Practical application: Provides a measurable point for contract performance monitoring. Challenges:
Shipyard capacity constraints; unforeseen technical issues causing schedule slippage.

Lay-can — The period during which a vessel must arrive at the loading port and be ready to commence
loading, as stipulated in the charterparty. Related terms: Lay-time, Notice of Readiness (NOR). Example: The
lay-can window was set from 01 Nov to 15 Nov, after which penalties applied.

Practical application: Aligns vessel arrival with cargo availability. Challenges: Weather-related delays; port
congestion; coordinating multiple cargoes.
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Manifest — A detailed list of cargo carried on a vessel, including quantities, descriptions, and consignee
information, used for customs and port authority purposes. Related terms: Cargo Declaration, Bill of Lading.
Example: The manifest showed 12,000 tonnes of grain destined for three different ports.

Practical application: Facilitates cargo tracking, clearance, and statistical reporting. Challenges: Ensuring
accuracy; updating changes during transshipment; reconciling discrepancies between manifest and B/L.

Off-hire Clause — A provision that defines circumstances under which the charterer is not obligated to pay
hire, such as vessel breakdown, crew strikes, or dry-docking. Related terms: Off-hiring, Re-hire. Example: The
off-hire clause was triggered when the engine failed during the voyage.

Practical application: Protects charterers from paying for non-service periods. Challenges: Determining the
start and end of off-hire periods; proving causation.

Port State Control (PSC) — Inspections conducted by authorities of a port state to verify that foreign vessels
comply with international regulations, potentially affecting chartered vessels. Related terms: Flag State,
Inspection Regime. Example: The vessel was detained after a PSC inspection uncovered safety deficiencies.
Practical application: Influences vessel eligibility for certain ports and routes. Challenges: Unpredictable
detentions; compliance costs; impact on voyage schedules.

Quarter-Hull Survey — An inspection of a vessel's hull conducted at intervals (often quarterly) to assess
structural condition and detect corrosion or damage. Related terms: Class Survey, Dry-docking. Example:
The quarter-hull survey identified minor plating fatigue that required repair.

Practical application: Maintains vessel integrity and helps schedule maintenance. Challenges: Scheduling
surveys without disrupting cargo commitments; interpreting findings for charter compliance.

Redelivery — The act of returning a chartered vessel to the owner at the end of a time charter, often
accompanied by a condition survey and possible reconditioning costs. Related terms: Delivery Clause,
End-of-Charter Survey. Example: The vessel was redelivered after 180 days, meeting all contractual
conditions.

Practical application: Marks the termination of the charterer’s rights and obligations. Challenges: Dispute
over wear and tear; agreeing on repair responsibilities; timing relative to market conditions.

Safeguard Clause — A contractual provision allowing parties to adjust rates or suspend performance in
response to significant market changes, such as sudden spikes in fuel prices or freight rates. Related terms:
Force Majeure, Price Adjustment. Example: The safeguard clause was invoked when the bunker price surged
beyond the agreed threshold.

Practical application: Provides flexibility to manage economic volatility. Challenges: Defining trigger
thresholds; negotiating fair adjustments; potential for abuse.

Stowage Plan — A detailed arrangement of cargo placement aboard a vessel, ensuring stability, safe
handling, and compliance with segregation rules. Related terms: Stability Manual, Load Line. Example: The
stowage plan allocated the heavy steel coils to the lower holds to maintain trim.

Practical application: Prevents cargo damage and ensures vessel stability. Challenges: Limited space;
conflicting cargo requirements; changes during loading.
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Tank Cleaning Clause — A provision requiring the vessel to clean cargo tanks to a specified standard before
loading a new product, often to avoid contamination. Related terms: Residue Limit, Cargo Compatibility.
Example: The charterparty included a tank cleaning clause for switching from crude oil to refined products.
Practical application: Protects cargo quality and meets regulatory standards. Challenges: Time-intensive
cleaning procedures; verification of cleanliness; additional costs.

Undefeated B/L — An alternative term for a negotiable bill of lading that provides the holder with an
indefeasible title, protecting against prior claims. Example: The buyer relied on the undefeated B/L to secure
a loan from the bank.

Practical application: Enables secure trade financing and secondary market transactions. Challenges: Legal
variations in the concept of indefeasibility across jurisdictions.

Vessel Speed Clause — A clause that specifies the minimum or maximum speed the vessel must maintain
during a voyage, often tied to performance incentives or fuel efficiency targets. Related terms: Earn-out,
Fuel Surcharge. Example: The charterparty imposed a speed clause of not less than 13 knots for the entire
voyage.

Practical application: Aligns operational performance with commercial expectations. Challenges: Accounting
for weather-induced speed variations; monitoring compliance; fuel cost implications.

Weather Working Day (WWD) — A day on which a vessel can make progress toward a port or berth,
excluding days lost to adverse weather conditions. Related terms: Lay-time, Force Majeure. Example: The
charterer calculated lay-time based on 22 weather working days for the loading period.

Practical application: Provides a realistic schedule that excludes weather delays. Challenges: Predicting
weather impact; agreeing on what constitutes a weather-related stoppage.

Yield Management — The strategic practice of adjusting charter rates, vessel deployment, and capacity to
maximise profitability in response to market demand and supply fluctuations. Related terms: Freight Rate
Benchmark, Charter Rate. Example: The shipowner employed yield management to reposition vessels during
peak grain season.

Practical application: Optimises revenue across a fleet. Challenges: Accurate market forecasting; balancing
short-term gains with long-term relationships; regulatory constraints.

Zero-Day Clause — A provision that stipulates that certain obligations, such as payment of hire or
demurrage, become due immediately upon occurrence of a triggering event, without any grace period.
Related terms: Payment Terms, Penalty Clause. Example: The zero-day clause required immediate payment
of demurrage once lay-time expired.

Practical application: Encourages prompt compliance and reduces cash-flow uncertainty. Challenges:
Cash-flow strain on charterers; disputes over the exact moment of trigger; potential for excessive penalties.

Arbitration Clause — A clause designating arbitration as the method for resolving disputes arising from the
charterparty, often specifying the institution, seat, and language of arbitration. Related terms: Governing
Law, Jurisdiction. Example: The charterparty contained an arbitration clause referring to the London
Maritime Arbitrators Association.

Practical application: Provides a specialised, confidential dispute-resolution mechanism. Challenges:

Read online: https://learnuni.com/glossaries/4927836/ship-chartering- LearnUNI - 22 Jul 2026
contracts



LearnlUINI GLOSSARY

LEARNING SHOULD BE FREE

Selecting a neutral forum; enforcing awards across jurisdictions; cost considerations.

Berth Productivity — A measure of the amount of cargo loaded or discharged per hour at a specific berth,
influencing lay-time calculations and demurrage risk. Related terms: Turn-around Time, Port Efficiency.
Example: The berth productivity of 2,000 tonnes per hour helped the vessel meet its lay-time.

Practical application: Assists in planning and negotiating realistic lay-time periods. Challenges: Variability
due to labor, equipment, and weather; data reliability for contract drafting.

Charterer's Indemnity — A contractual promise by the charterer to compensate the shipowner for losses
arising from the charterer's actions, such as cargo contamination or breach of regulations. Related terms:
Indemnity Clause, Insurance Clause. Example: The charterer's indemnity covered any fines resulting from
improper hazardous cargo handling.

Practical application: Shifts specific risks to the party best able to control them. Challenges: Defining the
scope of indemnifiable events; ensuring adequate insurance backing.

Demurrage Rate — The agreed daily amount payable by the charterer to the shipowner for each day of
lay-time excess, reflecting the cost of vessel idling. Related terms: Demurrage, Lay-time. Example: The
demurrage rate was set at $4,500 per day in the charterparty.

Practical application: Provides a clear financial penalty for delays. Challenges: Negotiating fair rates;
calculating partial days; avoiding excessive punitive impact.

Equipment Clause — A provision that outlines responsibilities for providing, maintaining, and operating
equipment such as cranes, barges, or pipelines required for cargo handling. Related terms: Port Services,
Operational Responsibility. Example: The equipment clause required the charterer to supply a floating crane
for the offshore loading.

Practical application: Clarifies cost allocation for specialised gear. Challenges: Availability of equipment;
coordination with third-party providers; liability for equipment failure.

FCA (Free Carrier) — An Incoterm where the seller delivers goods to a carrier or terminal nominated by the
buyer, after which risk transfers to the buyer. Related terms: CIF, FOB. Example: Under FCA, the charterer
assumed responsibility once the cargo passed the port’s gate.

Practical application: Defines point of risk transfer in charter negotiations. Challenges: Misinterpretation of
the delivery point; customs clearance responsibilities.

General Clause — A standard provision included in most charterparties covering matters such as notices,
amendment procedures, and governing law, providing a framework for contract administration. Related
terms: Boilerplate Clause, Arbitration Clause. Example: The general clause stipulated that any amendment
required written consent from both parties.

Practical application: Ensures consistency and legal certainty. Challenges: Over-reliance on generic language
may overlook specific commercial nuances.

Hatch Cover — The removable deck covering that protects cargo holds during transit; its condition is critical
for dry bulk cargoes and is often inspected before loading. Related terms: Hold Integrity, Weather Working
Day. Example: The hatch covers were inspected and found to be watertight before the vessel entered the
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loading port.
Practical application: Prevents water ingress and cargo damage. Challenges: Wear and corrosion; ensuring
proper sealing during rough seas.

In-bond Cargo — Cargo that is temporarily imported or exported under customs bond without formal entry,
often used for transshipment or re-export. Related terms: Customs Bond, Transshipment. Example: The
vessel carried in-bond cargo destined for a neighboring country’s refinery.

Practical application: Facilitates rapid movement of goods across borders. Challenges: Compliance with
customs regulations; documentation accuracy; risk of seizure.

Joint Liability — The situation where multiple parties (e.G., Shipowner and charterer) share responsibility for a
breach or loss, allowing a claimant to pursue any or all parties for full recovery. Related terms: Indemnity,
Insurance. Example: Under joint liability, the cargo owner could sue both the shipowner and charterer for
the oil spill.

Practical application: Provides broader protection for third parties. Challenges: Determining each party's
proportion of fault; coordinating defense strategies.

Lay-down Schedule — A timetable that outlines the sequence and timing of cargo loading or discharging
operations, often used to coordinate multiple cargoes and berth assignments. Related terms: Berth
Allocation, Turn-around Time. Example: The lay-down schedule indicated that the vessel would commence
loading at 0800 hrs.

Practical application: Optimises port utilisation and reduces idle time. Challenges: Adjustments due to
unexpected delays; synchronising with inland transport providers.

Marine Insurance — Coverage that protects against loss or damage to the vessel, cargo, or third parties,
including hull and machinery (H&M), protection and indemnity (P&l), and cargo insurance. Related terms:
Hull Insurance, P&I Club. Example: The shipowner maintained a P&I policy covering third-party liabilities.
Practical application: Mitigates financial exposure from maritime risks. Challenges: Policy exclusions;
premium volatility; claim settlement across jurisdictions.

Notice of Readiness (NOR) — A formal declaration by the ship’s master that the vessel has arrived at the
designated port, is ready to load or discharge, and complies with all contractual conditions. Related terms:
Lay-time, Port Call. Example: The master sent the NOR at 0600 hrs, triggering the start of lay-time.
Practical application: Marks the commencement of time periods for demurrage or hire calculations.
Challenges: Disputes over whether the vessel truly met readiness criteria; timing of NOR receipt.

Off-hiring Provision — A clause that defines specific events that cause a temporary suspension of hire
payments, such as engine failure, crew shortage, or force majeure events. Related terms: Off-hire, Re-hire.
Example: The off-hiring provision was activated when the vessel was detained for a safety inspection.
Practical application: Protects charterers from paying for non-service periods. Challenges: Precise definition
of qualifying events; documentation required to prove off-hire.

Port Congestion — A situation where the volume of vessels exceeds the capacity of a port’s infrastructure,
leading to delays in berth allocation, loading, and discharge. Related terms: Turn-around Time, Berth
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Productivity. Example: Port congestion added three extra days to the vessel’s lay-time.
Practical application: Influences lay-time negotiations and demurrage risk assessment. Challenges:
Unpredictable nature; limited control by charterers; potential need for alternative ports.

Qualified Freight Forwarder — A freight forwarder that meets specific regulatory, insurance, and competency
standards, often required for high-value or hazardous cargoes. Related terms: Customs Broker, Logistics
Provider. Example: The charterer engaged a qualified freight forwarder to handle the hazardous chemicals.
Practical application: Ensures compliance with safety and customs regulations. Challenges: Limited pool of
qualified providers; higher costs; verification of credentials.

Re-hire Clause — A provision allowing the charterer to re-hire the vessel after a period of off-hire, typically at
the same hire rate, to resume operations without renegotiating terms. Related terms: Off-hire, Re-charter.
Example: The re-hire clause stipulated that the vessel could be re-engaged within 48 hours of off-hire.
Practical application: Provides continuity and reduces re-negotiation time. Challenges: Availability of the
vessel; market rate fluctuations during off-hire.

Safety Management System (SMS) — A structured framework mandated by the International Safety
Management (ISM) Code to ensure safe operation of ships and protection of the environment. Related
terms: ISM Code, Flag State. Example: The vessel’'s SMS was audited during the pre-charter survey.

Practical application: Demonstrates compliance with international safety standards. Challenges: Continuous
monitoring; updating procedures; crew training compliance.

Turn-around Time (TAT) — The total time a vessel spends in port from arrival to departure, encompassing
berthing, loading, discharging, and any ancillary operations. Related terms: Lay-time, Berth Productivity.
Example: The ship’s TAT was reduced to 24 hours through efficient coordination.

Practical application: Impacts cost efficiency and schedule reliability. Challenges: External factors such as
customs clearance and labor strikes; unpredictable weather.
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