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International Anti Money Laundering Standards

Suspicious Activity Reporting Requirements

Aggregate Transaction Reporting
Acronym: ATR
Related terms: Threshold Reporting, Transaction Monitoring
Explanation: A regulatory requirement that obliges financial institutions to submit a single report for a series
of related transactions that, when combined, exceed a predefined monetary threshold. The purpose is to
capture structured attempts to evade reporting limits by breaking a large transfer into smaller parts.
Example: A client conducts three cash deposits of $9,500 each on consecutive days. Individually each
deposit falls below the $10,000 reporting threshold, but the aggregate amount of $28,500 triggers an ATR.
Practical application: Institutions must configure monitoring systems to identify patterns of repeated
transactions involving the same customer, account, or related parties within a defined time window (e.g.,
24‑hour or 7‑day period).
Challenges: Distinguishing legitimate business activity from deliberate structuring, managing false positives,
and ensuring timely filing while maintaining data integrity across multiple systems.

---

Beneficial Owner Identification
Acronym: BOI
Related terms: Customer Due Diligence, Enhanced Due Diligence
Explanation: The process of determining the natural person(s) who ultimately own or control a legal entity,
such as a corporation, partnership, or trust. Identifying beneficial owners is critical for assessing the risk of
money‑laundering exposure and for meeting SAR filing obligations when suspicious activity involves
opaque ownership structures.
Example: A shell company is used to receive funds from a high‑risk jurisdiction. The AML officer investigates
corporate registries, shareholder registers, and trusts to reveal that a politically exposed individual holds a
30 % interest indirectly through a series of nominee shareholders.
Practical application: Institutions collect ownership information during onboarding, verify it against public
registers, and update it periodically. When a transaction involving the entity appears suspicious, the
beneficial owner’s profile informs the SAR narrative.
Challenges: Complex corporate chains, privacy laws that limit access to ownership data, and the need to
balance thoroughness with customer experience.

---

Customer Due Diligence
Acronym: CDD
Related terms: Know Your Customer, Risk‑Based Approach
Explanation: A set of procedures used to verify the identity of a customer and assess the risk they pose for

Read online: https://learnuni.com/glossaries/5400801/suspicious-
activity-reporting-requirements

LearnUNI · 15 Jul 2026



G LO S S A RY

money‑laundering or terrorist financing. CDD forms the baseline for ongoing monitoring and for deciding
whether a SAR should be filed.
Example: A new corporate client provides incorporation documents, a list of directors, and a certificate of
good standing. The AML team validates these documents, checks sanctions lists, and assigns a medium risk
rating. Subsequent unusual wire transfers trigger a SAR.
Practical application: CDD is performed at onboarding, during significant account changes, and periodically
for high‑risk customers. The information gathered populates the SAR template if suspicious activity is
detected.
Challenges: Inconsistent documentation standards across jurisdictions, reliance on third‑party verification
services, and the need to keep due‑diligence records for the statutory retention period.

---

Enhanced Due Diligence
Acronym: EDD
Related terms: Customer Due Diligence, High‑Risk Customer
Explanation: An intensified level of scrutiny applied to customers or transactions that present a heightened
risk of illicit activity. EDD expands on standard CDD by incorporating additional verification steps,
source‑of‑funds analysis, and heightened monitoring.
Example: A politically exposed person (PEP) opens an offshore trust account. The AML officer conducts
source‑of‑wealth investigations, obtains bank statements for the past two years, and applies continuous
transaction monitoring. An unusual large transfer to a high‑risk jurisdiction prompts a SAR.
Practical application: Institutions develop EDD checklists, assign dedicated analysts, and set lower thresholds
for SAR filing for EDD‑subject customers.
Challenges: Accessing reliable information on PEPs, balancing privacy concerns with regulatory
expectations, and managing increased workload without compromising quality.

---

Financial Intelligence Unit
Acronym: FIU
Related terms: Suspicious Activity Report, Law Enforcement
Explanation: A government agency responsible for receiving, analyzing, and disseminating financial
information related to suspected money‑laundering or terrorist financing. FIUs are the primary recipients of
SARs and may forward actionable intelligence to law‑enforcement bodies.
Example: After a bank files a SAR concerning a series of layered transactions, the FIU conducts a forensic
analysis, identifies a nexus to a criminal network, and shares the findings with the national police.
Practical application: Institutions must maintain secure channels for SAR transmission, adhere to
FIU‑specified formats, and respond to follow‑up requests for additional information.
Challenges: Varied FIU capabilities across jurisdictions, differing data‑exchange standards, and the need to
protect SAR confidentiality while providing sufficient detail for effective analysis.

---
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Know Your Customer
Acronym: KYC
Related terms: Customer Due Diligence, Beneficial Owner
Explanation: A foundational AML practice that involves gathering and verifying a customer’s identity,
understanding the nature of their business, and assessing the purpose of the relationship. KYC data
underpins SAR decision‑making.
Example: During account opening, a retail client presents a passport and utility bill. The AML system
cross‑checks the passport number against watch‑lists; no matches are found, and the client is assigned a
low risk rating. Later, a series of cash withdrawals near the reporting threshold raises a SAR.
Practical application: KYC processes are embedded in digital onboarding platforms, with automated
document verification and risk scoring.
Challenges: Keeping KYC information current, handling customers who provide incomplete or forged
documents, and integrating legacy systems with modern verification tools.

---

Money Laundering
Acronym: ML
Related terms: Suspicious Activity Report, Structured Transactions
Explanation: The process of disguising the origins of illegally obtained funds by moving them through a
series of financial transactions to make them appear legitimate. Detection of ML activities often leads to the
filing of SARs.
Example: Criminal proceeds from drug trafficking are deposited into a series of accounts, transferred
internationally, and used to purchase real estate. The unusual pattern of large, rapid transfers triggers a
SAR.
Practical application: Institutions employ transaction monitoring systems to flag patterns consistent with
layering, integration, or placement stages of ML.
Challenges: Evolving laundering techniques, such as the use of cryptocurrencies, and the difficulty of
distinguishing legitimate high‑value business activity from illicit schemes.

---

Money Laundering Reporting Officer
Acronym: MLRO
Related terms: Suspicious Activity Report, Compliance Officer
Explanation: The senior officer within a financial institution who is responsible for overseeing the AML
program, including the receipt, assessment, and filing of SARs. The MLRO ensures that reporting obligations
are met in a timely and accurate manner.
Example: An analyst escalates a potential SAR to the MLRO, who reviews the case, adds contextual
information, and authorizes the submission to the FIU within the statutory deadline.
Practical application: The MLRO maintains a SAR register, monitors filing metrics, and provides training to
staff on recognizing suspicious indicators.
Challenges: Balancing the need for rapid SAR filing with thorough analysis, managing cross‑border
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reporting requirements, and staying abreast of regulatory changes.

---

Risk‑Based Approach
Acronym: RBA
Related terms: Customer Due Diligence, Enhanced Due Diligence
Explanation: A methodology that allocates AML resources proportionally to the risk profile of customers,
products, and geographies. Under an RBA, higher‑risk segments trigger more stringent monitoring and
lower thresholds for SAR filing.
Example: A bank classifies customers from high‑risk jurisdictions as “high risk,” applying continuous
transaction monitoring and a SAR filing threshold of $5,000 instead of the standard $10,000.
Practical application: Institutions develop risk matrices, assign risk scores, and integrate them into
monitoring engines to generate alerts that feed into the SAR workflow.
Challenges: Quantifying risk factors objectively, avoiding over‑reliance on static scores, and ensuring that
the RBA remains dynamic as risk evolves.

---

Sanctions Screening
Acronym: SS
Related terms: Financial Intelligence Unit, Know Your Customer
Explanation: The process of checking customers, counterparties, and transactions against sanctions lists
issued by governments or international bodies (e.g., UN, EU, OFAC). A match may generate a SAR, especially
if the transaction appears to be an attempt to evade sanctions.
Example: A corporate client attempts to transfer funds to a bank in a country under comprehensive
sanctions. The screening system flags the destination, and the AML team files a SAR describing the
attempted violation.
Practical application: Real‑time screening at transaction initiation, periodic re‑screening of existing
relationships, and escalation procedures for potential false positives.
Challenges: High volume of alerts, keeping sanction lists up to date, and handling jurisdictional differences
in sanctions regimes.

---

Suspicious Activity Report
Acronym: SAR
Related terms: Financial Intelligence Unit, MLRO
Explanation: A formal document submitted by a financial institution to the appropriate FIU when it detects
or suspects that a transaction or series of transactions may involve money‑laundering, terrorist financing, or
other illicit activity. SARs must contain sufficient detail to enable further investigation.
Example: A customer makes a series of rapid, high‑value wire transfers to multiple offshore accounts that
have no apparent business justification. The AML analyst prepares a SAR describing the pattern, the parties
involved, and the rationale for suspicion.
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Practical application: Institutions use SAR templates that capture customer identification, transaction details,
supporting documentation, and analyst commentary. SARs are filed electronically within the prescribed
timeframe.
Challenges: Ensuring completeness without breaching confidentiality, avoiding duplicate filings, and
managing the high workload associated with reviewing numerous alerts.

---

SAR Content Requirements
Acronym: N/A
Related terms: Suspicious Activity Report, SAR Filing Deadline
Explanation: Specific elements that must be included in a SAR, such as the subject’s identity, transaction
dates, amounts, description of suspicious behavior, and any supporting evidence. Regulators often publish
detailed guidelines outlining these components.
Example: A SAR must list the originator’s name, account numbers, the amount transferred ($250,000), the
date (15 May 2026), the nature of the suspicion (possible layering), and attach relevant wire transfer
confirmations.
Practical application: AML software provides mandatory fields that prevent submission until all required
data is entered, ensuring compliance with content standards.
Challenges: Gathering comprehensive information in a timely manner, especially when dealing with legacy
data, and balancing detail with the need to protect confidential sources.

---

SAR Confidentiality
Acronym: N/A
Related terms: Financial Intelligence Unit, MLRO
Explanation: Legal protections that prohibit the disclosure of the existence or content of a SAR to the
subject of the report or any unauthorized parties. Breach of confidentiality can result in severe penalties for
both the institution and individuals.
Example: A bank employee shares a SAR with a customer’s relationship manager, who then informs the
client. The regulator imposes a fine on the bank for violating SAR confidentiality.
Practical application: Access controls are implemented so only authorized AML staff can view SARs, and
audit logs track any access or modification.
Challenges: Training staff on confidentiality obligations, preventing inadvertent leaks through internal
communication channels, and maintaining confidentiality while collaborating with law‑enforcement.

---

SAR Escalation Procedures
Acronym: N/A
Related terms: MLRO, SAR Filing Deadline
Explanation: Defined steps that dictate how a potential SAR is reviewed, approved, and submitted, including
who must be consulted at each stage. Escalation procedures ensure that high‑risk or complex cases receive
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appropriate senior‑level oversight.
Example: An analyst identifies a possible SAR involving a PEP. The case is escalated to the senior AML
manager, who conducts a risk assessment before the MLRO signs off and files the report.
Practical application: Workflow tools route alerts to designated reviewers, enforce time‑bound approvals,
and capture decision‑making rationale.
Challenges: Avoiding bottlenecks that delay filing, ensuring clear responsibility lines in large organizations,
and maintaining consistency across jurisdictions.

---

SAR Feedback Mechanism
Acronym: N/A
Related terms: Financial Intelligence Unit, SAR Content Requirements
Explanation: The process by which FIUs provide acknowledgment, queries, or outcomes back to the
reporting institution after a SAR is submitted. Feedback can include requests for additional information or
notifications of investigative actions.
Example: After filing a SAR, the FIU replies with a request for transaction logs covering a six‑month period,
which the AML team supplies to support the ongoing investigation.
Practical application: Institutions assign a liaison to track FIU communications, log responses, and update
internal SAR registers accordingly.
Challenges: Managing variable response times, handling incomplete or ambiguous feedback, and
integrating FIU replies into the institution’s case management system.

---

SAR Filing Deadline
Acronym: N/A
Related terms: SAR Content Requirements, SAR Escalation Procedures
Explanation: The statutory time limit within which a SAR must be submitted to the FIU after the suspicion
arises. Deadlines vary by jurisdiction but often range from 30 to 90 days. Failure to meet the deadline can
result in regulatory penalties.
Example: In Country X, a SAR must be filed within 30 days of the detection of suspicious activity. An analyst
discovers the activity on 1 June 2026; the SAR is filed on 25 June 2026, complying with the deadline.
Practical application: Monitoring systems generate deadline alerts, and case managers track filing dates to
ensure compliance.
Challenges: Coordinating multi‑department reviews within tight windows, dealing with complex cases that
require additional data collection, and reconciling differing deadlines for cross‑border transactions.

---

SAR Retention Period
Acronym: N/A
Related terms: SAR Confidentiality, Financial Intelligence Unit
Explanation: The duration for which a financial institution must keep SAR records and supporting

Read online: https://learnuni.com/glossaries/5400801/suspicious-
activity-reporting-requirements

LearnUNI · 15 Jul 2026



G LO S S A RY

documentation, typically ranging from five to seven years after filing. Retention ensures that authorities can
request historical SARs for investigations.
Example: A SAR filed in 2024 must be retained until at least 2029. The compliance department archives the
SAR in a secure, searchable repository with controlled access.
Practical application: Automated archiving solutions enforce retention schedules and purge records only
after the mandated period expires.
Challenges: Managing storage costs for large volumes of SARs, ensuring data integrity over time, and
complying with data‑privacy regulations that may conflict with retention obligations.

---

Transaction Monitoring Systems
Acronym: TMS
Related terms: Risk‑Based Approach, SAR Content Requirements
Explanation: Software platforms that analyze customer transactions in real time or batch mode to detect
patterns, thresholds, or anomalies indicative of money‑laundering or terrorist financing. TMS generate alerts
that may lead to SAR filing.
Example: A TMS flags a corporate account that receives multiple inbound wires from high‑risk jurisdictions
totaling $500,000 within a week, prompting an analyst to investigate and file a SAR.
Practical application: Institutions calibrate rule sets, incorporate machine‑learning models, and integrate
watch‑list screening to enhance detection capabilities.
Challenges: Tuning the system to reduce false positives while maintaining sensitivity, handling high
transaction volumes, and ensuring that the system adapts to emerging typologies.

---

Unusual Transaction Indicator
Acronym: UTI
Related terms: Transaction Monitoring Systems, SAR Filing Deadline
Explanation: A specific red flag or pattern recognized by AML controls that suggests a transaction may be
inconsistent with a customer’s known profile or legitimate business purpose. UTIs serve as triggers for
further investigation.
Example: A retail customer who regularly makes small purchases suddenly initiates a single cash withdrawal
of $9,800, which is just below the reporting threshold. The UTI flags this as “structured cash withdrawal,”
leading to a SAR.
Practical application: UTIs are encoded into monitoring rules, such as “rapid increase in transaction volume”
or “new beneficiary in a high‑risk country.”
Challenges: Defining UTIs that are both specific enough to catch illicit activity and broad enough to avoid
excessive alerts, and updating UTIs as criminal methods evolve.

---

Wire Transfer Monitoring
Acronym: WTM
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Related terms: Transaction Monitoring Systems, Sanctions Screening
Explanation: The oversight of electronic funds transfers to detect suspicious patterns, such as rapid
successive wires, transfers to sanctioned entities, or funds moving through multiple intermediaries without
clear purpose. WTM is a critical component of SAR generation.
Example: A client sends three outbound wires of $250,000 each to three different offshore accounts within
two days. The WTM system flags the pattern as “multiple large transfers to high‑risk jurisdictions,”
prompting SAR preparation.
Practical application: Institutions embed WTM rules within their core banking platforms, ensuring real‑time
alerts and automatic SAR case creation when thresholds are breached.
Challenges: High volume of legitimate international payments, ensuring accurate beneficiary verification,
and maintaining up‑to‑date sanction and risk data.

---

Threshold Reporting
Acronym: N/A
Related terms: Aggregate Transaction Reporting, SAR Content Requirements
Explanation: The statutory requirement to report individual transactions that exceed a predefined monetary
amount, regardless of whether the transaction is deemed suspicious. While threshold reports are distinct
from SARs, exceeding the threshold often prompts a SAR if additional risk factors are present.
Example: A cash deposit of $12,000 triggers a Currency Transaction Report (CTR) in the United States. The
AML officer reviews the deposit and, noting the customer's recent activity, decides to file a SAR as well.
Practical application: Automated systems generate threshold reports automatically, and compliance teams
review them for potential SAR escalation.
Challenges: Coordinating between threshold reporting and SAR filing processes, preventing duplication,
and ensuring that threshold data is retained for future investigations.

---

Virtual Asset Service Provider
Acronym: VASP
Related terms: Money Laundering, Transaction Monitoring Systems
Explanation: An entity that conducts activities involving virtual assets (e.g., cryptocurrencies), such as
exchange, wallet services, or transfer. VASPs are subject to SAR obligations, and their unique transaction
characteristics require specialized monitoring.
Example: A VASP detects a series of rapid token swaps that move funds from a low‑risk wallet to a high‑risk
address linked to darknet markets. The VASP files a SAR detailing the blockchain transaction hashes and
associated wallet information.
Practical application: VASPs integrate blockchain analytics tools to trace asset flows, map addresses to
known entities, and generate SARs with blockchain identifiers.
Challenges: Pseudonymous nature of blockchain transactions, evolving regulatory expectations, and the
technical expertise needed to interpret on‑chain data.

---
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Watch‑List Screening
Acronym: N/A
Related terms: Sanctions Screening, Know Your Customer
Explanation: The process of comparing customer names, addresses, and other identifiers against curated
lists of individuals and entities associated with illicit activity, such as sanctions, PEPs, or terrorist groups.
Positive matches may trigger SAR filing.
Example: During onboarding, a client’s name matches an entry on a global watch‑list. The AML analyst
conducts a manual review, determines a false positive, and documents the decision. However, a later
transaction to a flagged jurisdiction leads to a SAR.
Practical application: Real‑time screening at account creation and batch screening of existing customer
bases, with automated alerts for potential matches.
Challenges: Managing high false‑positive rates, handling variations in name spellings, and ensuring that
watch‑list updates are applied promptly.

---

Zero‑Tolerance Policy
Acronym: N/A
Related terms: MLRO, SAR Filing Deadline
Explanation: An internal compliance stance that mandates immediate escalation and reporting of any
identified suspicious activity, regardless of perceived severity. This policy reinforces strict adherence to SAR
obligations.
Example: An employee discovers a minor irregularity in a low‑value transaction. Under the zero‑tolerance
policy, the case is escalated to the AML analyst, who files a SAR within the required timeframe.
Practical application: Institutions embed the policy in AML training, performance metrics, and internal audit
checklists.
Challenges: Balancing the policy with practical resource constraints, avoiding SAR overload, and ensuring
that the quality of SARs remains high.

---

Zone‑Based Risk Segmentation
Acronym: N/A
Related terms: Risk‑Based Approach, Customer Due Diligence
Explanation: A methodology that divides customers or geographic areas into zones based on risk levels
(e.g., high, medium, low) and applies differentiated monitoring and SAR thresholds accordingly.
Example: Customers located in a high‑risk jurisdiction are placed in “Zone A” and are subject to a SAR filing
threshold of $5,000, while those in low‑risk zones have a $15,000 threshold.
Practical application: The AML system assigns zone tags to accounts, dynamically adjusting alert parameters
and SAR triggers.
Challenges: Maintaining accurate zone classifications as political or economic conditions change, and
ensuring consistent application across global operations.

---
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Zero‑Day Alert
Acronym: N/A
Related terms: Transaction Monitoring Systems, SAR Escalation Procedures
Explanation: An alert generated by a monitoring system on the same day a transaction is executed,
indicating an immediate need for investigation. Zero‑day alerts often lead to rapid SAR filing to meet tight
deadlines.
Example: A high‑risk client initiates a wire transfer to a sanctioned country. The system issues a zero‑day
alert, prompting the AML analyst to review and file a SAR within 24 hours.
Practical application: Real‑time monitoring dashboards display zero‑day alerts, and workflow tools prioritize
them for swift action.
Challenges: Ensuring that analysts have sufficient time and resources to investigate alerts promptly, and
preventing alert fatigue.

---

Zero‑Tolerance Exception
Acronym: N/A
Related terms: Zero‑Tolerance Policy, SAR Confidentiality
Explanation: A narrowly defined circumstance where the institution may deviate from the strict
zero‑tolerance stance, typically due to legal privilege or ongoing law‑enforcement coordination that
requires discretion.
Example: During a covert operation, law‑enforcement agencies request that the institution withhold SAR
filing for a specific transaction to avoid jeopardizing the investigation. The MLRO documents the exception
and obtains written authorization.
Practical application: Institutions maintain a log of zero‑tolerance exceptions, with senior compliance
sign‑off and legal review.
Challenges: Balancing statutory reporting obligations with operational security, and ensuring that
exceptions are not misused.

---

Zero‑Value Transaction Monitoring
Acronym: N/A
Related terms: Unusual Transaction Indicator, Transaction Monitoring Systems
Explanation: The surveillance of transactions that involve no monetary value but may indicate suspicious
behavior, such as the creation of accounts, changes to beneficiary details, or the issuance of free services
that could facilitate money‑laundering.
Example: A customer adds a new beneficiary without any immediate transfer, but the beneficiary is linked to
a high‑risk jurisdiction. The system flags the change as a potential preparatory step, leading to a SAR.
Practical application: Monitoring rules capture non‑financial actions that could be part of a laundering
scheme, and analysts assess the context before filing a SAR.
Challenges: Defining meaningful thresholds for non‑monetary activities, and avoiding an overload of
low‑risk alerts.
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---

Zero‑Day SAR Submission
Acronym: N/A
Related terms: SAR Filing Deadline, Zero‑Day Alert
Explanation: The practice of submitting a SAR on the same day that the suspicious activity is identified,
often required when regulatory frameworks impose ultra‑short reporting windows for certain high‑risk
transactions.
Example: A regulator mandates that any transaction involving a designated terrorist organization must be
reported within 24 hours. The AML team prepares and submits the SAR on the day of detection, achieving
zero‑day submission.
Practical application: Institutions maintain pre‑filled SAR templates and rapid‑approval workflows to meet
zero‑day submission requirements.
Challenges: Gathering sufficient evidence in a compressed timeframe, and ensuring that expedited SARs still
meet content standards.
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