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Executive Certificate in Aircraft Financing and Leasing

Airline Industry Overview

The Airline Industry Overview is an essential aspect of the Executive Certificate in Aircraft Financing and
Leasing course. This overview provides a comprehensive understanding of the key terms and vocabulary
used in the airline industry, which is crucial for professionals working in aircraft financing and leasing. Below
is a detailed explanation of key terms and vocabulary related to the airline industry:

1. **Aircraft**: An aircraft refers to any machine capable of flying through the air. It includes airplanes,
helicopters, and other flying vehicles used in the airline industry.

2. **Airline**: An airline is a company that provides air transport services for passengers or cargo. Airlines
operate flights on predetermined routes and schedules.

3. **Airline Industry**: The airline industry encompasses all companies involved in air transport, including
airlines, aircraft manufacturers, airports, and regulatory authorities.

4. **Aircraft Financing**: Aircraft financing involves securing funds to purchase or lease aircraft. It includes
various financing options such as loans, leases, and other financial instruments.

5. **Aircraft Leasing**: Aircraft leasing is a common practice in the airline industry, where airlines lease
aircraft from leasing companies instead of purchasing them outright.

6. **Aircraft Lessor**: An aircraft lessor is a company that owns aircraft and leases them to airlines. Lessor
companies play a crucial role in aircraft leasing transactions.

7. **Aircraft Lessee**: An aircraft lessee is an airline that leases aircraft from a lessor. Lessees pay regular
lease payments to use the aircraft for a specified period.

8. **Operating Lease**: An operating lease is a type of aircraft lease where the lessee does not assume
ownership of the aircraft. It is a short-term lease arrangement commonly used in the airline industry.

9. **Finance Lease**: A finance lease is a type of aircraft lease where the lessee assumes most of the risks
and rewards of ownership. It is a long-term lease arrangement with a fixed term.

10. **Dry Lease**: A dry lease is a lease agreement where the lessor provides only the aircraft without crew,
maintenance, or insurance. The lessee operates the aircraft independently.

11. **Wet Lease**: A wet lease is a lease agreement where the lessor provides the aircraft with crew,
maintenance, and insurance. The lessee operates the aircraft under the lessor's Air Operator Certificate.

12. **Air Carrier**: An air carrier is a company that holds an operating certificate to provide air transport
services. Air carriers include passenger airlines, cargo airlines, and charter airlines.
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13. **Scheduled Airline**: A scheduled airline operates regular flights on predetermined routes and
schedules. Passengers can book tickets in advance for scheduled airline services.

14. **Charter Airline**: A charter airline provides air transport services on a charter basis, where the entire
aircraft is hired for a specific trip or period. Charter airlines cater to special events, group travel, and ad-hoc
flights.

15. **Low-Cost Carrier (LCC)**: A low-cost carrier is an airline that offers no-frills, budget-friendly air travel.
LCCs focus on cost savings, efficient operations, and competitive pricing to attract passengers.

16. **Full-Service Carrier**: A full-service carrier is an airline that offers a wide range of services to
passengers, including meals, entertainment, and other amenities. Full-service carriers focus on comfort and
convenience for travelers.

17. **Regional Airline**: A regional airline operates smaller aircraft on short-haul routes, connecting smaller
cities to major hubs. Regional airlines feed passengers into the networks of larger airlines.

18. **Hub-and-Spoke System**: The hub-and-spoke system is a network model used by airlines, where a
central hub airport serves as a connecting point for flights to multiple spoke airports. Passengers transfer at
the hub to reach their final destinations.

19. **Code Sharing**: Code sharing is a partnership between airlines where they share flights under a
common flight number. Passengers can book connecting flights operated by different airlines seamlessly.

20. **Airline Alliance**: An airline alliance is a partnership between multiple airlines to cooperate on routes,
schedules, and services. Alliance members benefit from code sharing, loyalty programs, and shared
resources.

21. **Aircraft Manufacturer**: An aircraft manufacturer designs, produces, and sells aircraft to airlines and
other customers. Major aircraft manufacturers include Airbus, Boeing, and Embraer.

22. **Aircraft Model**: An aircraft model refers to a specific type of aircraft produced by an aircraft
manufacturer. Each model has unique specifications, features, and capabilities.

23. **Fleet**: A fleet is a collection of aircraft operated by an airline. Airlines manage their fleets to serve
different routes, markets, and passenger demands.

24. **Aircraft Registration**: Aircraft registration is a unique alphanumeric code assigned to an aircraft by its
national aviation authority. The registration number is displayed on the aircraft's fuselage.

25. **Airworthiness**: Airworthiness refers to the condition of an aircraft that meets safety and performance
standards set by aviation authorities. Airworthiness is essential for aircraft to operate safely.

26. **Maintenance, Repair, and Overhaul (MRO)**: Maintenance, repair, and overhaul are essential activities
to keep aircraft in airworthy condition. MRO providers offer services to maintain and repair aircraft
components.
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27. **Air Traffic Control (ATC)**: Air traffic control is a service provided by ground-based controllers to
manage aircraft movements in controlled airspace. ATC ensures safe and efficient air traffic operations.

28. **Airline Operations**: Airline operations involve the day-to-day activities of running an airline, including
flight scheduling, crew management, ground operations, and customer service.

29. **Revenue Passenger Kilometers (RPK)**: Revenue passenger kilometers measure the total distance
traveled by paying passengers on an airline's flights. RPK is a key performance indicator for airlines.

30. **Available Seat Kilometers (ASK)**: Available seat kilometers measure the total seat capacity offered by
an airline on its flights. ASK is used to calculate passenger load factor and revenue generation.

31. **Load Factor**: Load factor is the percentage of occupied seats on an airline's flights. It indicates how
efficiently an airline fills its aircraft and generates revenue.

32. **Yield**: Yield is the average revenue earned per passenger-kilometer flown by an airline. It reflects the
pricing strategy and revenue generation of an airline.

33. **Ancillary Revenue**: Ancillary revenue includes revenue streams beyond ticket sales, such as baggage
fees, in-flight services, and loyalty programs. Airlines rely on ancillary revenue to boost profits.

34. **Fuel Hedging**: Fuel hedging is a financial strategy used by airlines to mitigate the risks of volatile fuel
prices. Airlines enter into hedging contracts to fix fuel costs at a certain level.

35. **Airline Alliances**: Airline alliances are agreements between airlines to cooperate on routes, schedules,
and services. Alliance members benefit from code sharing, frequent flyer programs, and shared resources.

36. **Slot**: A slot is a specific time allocated for an aircraft to take off or land at an airport. Slots are
managed by airport authorities to regulate air traffic and prevent congestion.

37. **Bilateral Air Services Agreement**: A bilateral air services agreement is a treaty between two countries
that governs air transport services between them. It defines routes, frequencies, and other operational
aspects.

38. **Open Skies Agreement**: An open skies agreement is a treaty between countries that liberalizes air
transport regulations, allowing airlines to operate freely between signatory nations. Open skies agreements
promote competition and consumer choice.

39. **Airline Safety**: Airline safety encompasses measures and protocols implemented by airlines to ensure
the safety of passengers, crew, and aircraft. Safety is a top priority in the airline industry.

40. **Airline Security**: Airline security refers to measures and procedures implemented to protect against
threats to aviation safety, such as terrorism, hijacking, and sabotage. Security protocols aim to safeguard
passengers and aircraft.

41. **Airline Regulations**: Airline regulations are rules and standards set by aviation authorities to govern
air transport operations. Regulations cover safety, security, environmental impact, and economic aspects of
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the airline industry.

42. **Airline Deregulation**: Airline deregulation refers to the liberalization of air transport markets by
removing government restrictions on routes, fares, and market entry. Deregulation promotes competition
and innovation in the airline industry.

43. **Aircraft Seating Configuration**: Aircraft seating configuration refers to the layout of seats in an
aircraft cabin. Airlines configure seating to optimize capacity, comfort, and revenue generation.

44. **Cabin Class**: Cabin class refers to the different categories of seating available on an aircraft, such as
economy class, business class, and first class. Each class offers varying levels of comfort and services to
passengers.

45. **In-Flight Entertainment (IFE)**: In-flight entertainment includes audio, video, and other entertainment
options available to passengers during a flight. Airlines offer IFE to enhance the travel experience.

46. **Cabin Crew**: Cabin crew, also known as flight attendants, are airline employees responsible for
ensuring the safety, comfort, and well-being of passengers during flights. Cabin crew provide in-flight
services and respond to emergencies.

47. **Cockpit Crew**: Cockpit crew, including pilots and co-pilots, are responsible for operating and
navigating the aircraft. Cockpit crew ensure safe takeoffs, landings, and in-flight operations.

48. **Aircraft Ground Handling**: Aircraft ground handling involves services provided to aircraft on the
ground, such as refueling, catering, baggage handling, and maintenance. Ground handling ensures smooth
aircraft operations at airports.

49. **Aircraft Insurance**: Aircraft insurance provides coverage for risks associated with aircraft operations,
including damage, liability, and loss. Airlines purchase insurance policies to protect their assets and
operations.

50. **Aircraft Registration**: Aircraft registration is a unique alphanumeric code assigned to an aircraft by its
national aviation authority. The registration number is displayed on the aircraft's fuselage.

These key terms and vocabulary provide a solid foundation for understanding the complex and dynamic
airline industry. Professionals in aircraft financing and leasing must be familiar with these terms to navigate
the industry effectively and make informed decisions. By mastering these concepts, learners can enhance
their knowledge and expertise in aircraft financing and leasing.
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