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Certificate Programme in Public Finance Management

Public Financial Reporting and Accountability

Public Financial Reporting and Accountability (PFRA) is a critical area of study in the Certificate Programme
in Public Finance Management. This explanation will cover key terms and vocabulary related to PFRA.

1. Financial Reporting: Financial reporting is the process of preparing and presenting financial statements
that provide information about the financial performance, position, and changes in financial position of an
entity. Financial reports are used by various stakeholders, including governments, citizens, and investors, to
make informed decisions.

2. Accrual Basis Accounting: Accrual basis accounting is a method of accounting that recognizes
transactions when they occur, rather than when cash is received or paid. This method provides a more
accurate picture of an entity's financial performance and position, as it takes into account all financial
transactions, including those involving accounts payable and receivable.

3. Generally Accepted Accounting Principles (GAAP): GAAP refers to a set of rules, standards, and practices
that govern financial reporting. These principles are designed to ensure that financial statements are
prepared consistently and transparently, allowing stakeholders to compare financial reports from different
entities.

4. International Public Sector Accounting Standards (IPSAS): IPSAS are a set of accounting standards
specifically designed for the public sector. These standards are based on International Financial Reporting
Standards (IFRS), but have been adapted to reflect the unique characteristics of the public sector.

5. Financial Statements: Financial statements are formal reports that provide information about an entity's
financial performance and position. Financial statements typically include the balance sheet, income
statement, statement of cash flows, and statement of changes in equity.

6. Transparency: Transparency refers to the extent to which financial information is easily accessible,
understandable, and comparable. Transparent financial reporting is critical for building trust and
accountability in the public sector.

7. Accountability: Accountability refers to the obligation of public officials to answer for their actions and
decisions. Financial accountability is achieved through the preparation and presentation of accurate and
transparent financial reports.

8. Audit: An audit is an independent examination of financial statements to determine whether they have
been prepared in accordance with GAAP and other relevant standards. Audits are conducted by external
auditors, who provide an opinion on the accuracy and completeness of financial statements.

9. Budgeting: Budgeting is the process of estimating and allocating resources to achieve specific objectives.
Budgeting is a critical component of PFRA, as it provides a framework for financial decision-making and
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ensures that resources are used efficiently and effectively.

10. Financial Management Information Systems (FMIS): FMIS are software applications that support financial
management functions, including budgeting, accounting, and financial reporting. FMIS are used to improve
the efficiency and effectiveness of financial management processes, and to enhance transparency and
accountability.

11. Cash Management: Cash management is the process of managing an entity's cash resources to ensure
that there is sufficient liquidity to meet financial obligations. Cash management is critical for ensuring the
financial sustainability of public entities.

12. Debt Management: Debt management is the process of managing an entity's debt obligations, including
the issuance, servicing, and repayment of debt. Debt management is critical for ensuring the financial
sustainability of public entities.

13. Risk Management: Risk management is the process of identifying, assessing, and mitigating risks that
could impact an entity's financial performance or position. Risk management is critical for ensuring the
financial sustainability of public entities.

14. Internal Control: Internal control is a system of policies, procedures, and practices designed to ensure
the integrity and reliability of financial information. Internal control is critical for ensuring transparency and
accountability in the public sector.

15. Fraud: Fraud is a deliberate act of deception or misrepresentation intended to gain an unfair or unlawful
advantage. Fraud can have serious consequences for public entities, including financial losses, reputational
damage, and legal liability.

16. Whistleblowing: Whistleblowing is the reporting of suspicious or illegal activity within an organization.
Whistleblowing is critical for ensuring transparency and accountability in the public sector, as it provides a
mechanism for identifying and addressing fraud and other forms of financial misconduct.

In conclusion, Public Financial Reporting and Accountability is a critical area of study in the Certificate
Programme in Public Finance Management. Understanding key terms and vocabulary, such as financial
reporting, accrual basis accounting, GAAP, IPSAS, financial statements, transparency, accountability, audit,
budgeting, FMIS, cash management, debt management, risk management, internal control, fraud, and
whistleblowing, is essential for successful participation in the programme. These terms and concepts are
fundamental to the practice of public finance management, and are critical for ensuring transparency,
accountability, and financial sustainability in the public sector.
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