LearnUNI GUIDE

LEARNING SHOULD BE FREE

Global Certificate in Ship Brokerage

Global Ship Brokerage Market

Global Ship Brokerage Market: Key Terms and Vocabulary

Welcome to the Global Certificate in Ship Brokerage! In this course, you will learn about the global ship
brokerage market, which plays a critical role in the global shipping industry. To help you navigate this
complex market, we have compiled a list of key terms and vocabulary that are essential for understanding
the industry.

1. Ship Brokerage

Ship brokerage is the practice of acting as an intermediary between shipowners and charterers to negotiate
and arrange the chartering of ships. Ship brokers facilitate the transaction by providing market knowledge,
negotiating terms, and ensuring that all parties meet their contractual obligations.

2. Vessel

A vessel is a type of watercraft used for transportation, such as a ship or a boat. In the context of ship
brokerage, vessels are typically classified by their size, type, and cargo-carrying capacity.

3. Charterer

A charterer is a person or company that hires a vessel from a shipowner to transport cargo. Charterers can
be divided into two categories: voyage charterers and time charterers.

4. Voyage Charter

A voyage charter is a contract between a shipowner and a charterer in which the charterer hires the vessel
to transport a specific quantity of cargo from one port to another. The charterer pays for the transportation
of the cargo, and the shipowner is responsible for delivering the cargo to the agreed-upon destination.

5. Time Charter

A time charter is a contract between a shipowner and a charterer in which the charterer hires the vessel for
a specific period, typically measured in days or months. The charterer is responsible for operating the vessel,
including hiring the crew, providing fuel, and arranging for cargo transportation.

6. Freight Forwarder

A freight forwarder is a company that provides logistics services to shippers, including arranging for the
transportation of goods, preparing documentation, and handling customs clearance. Freight forwarders
often work with ship brokers to arrange for the transportation of cargo.

7. Spot Market

The spot market is a market in which vessels are chartered for immediate transportation of cargo. In the
spot market, charter rates are determined by supply and demand and can be highly volatile.

8. Period Market

The period market is a market in which vessels are chartered for a fixed period, typically measured in
months or years. In the period market, charter rates are more stable than in the spot market.

9. Fixture

A fixture is a contract between a shipowner and a charterer that outlines the terms of a vessel charter. A
fixture includes details such as the vessel's specifications, the cargo to be transported, the ports of loading
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and discharge, and the charter rate.

10. Laytime

Laytime is the period of time that a charterer is allowed to load or discharge cargo from a vessel. Laytime is
typically measured in hours or days and is included in the fixture.

11. Demurrage

Demurrage is a charge that a charterer must pay to a shipowner if the charterer exceeds the allowed
laytime. Demurrage is intended to compensate the shipowner for the loss of revenue that results from the
delay.

12. Despatch

Despatch is a rebate that a shipowner must pay to a charterer if the charterer loads or discharges cargo
faster than the allowed laytime. Despatch is intended to incentivize the charterer to complete the loading or
discharge process quickly.

13. Ballast

Ballast is the weight that is added to a vessel to improve its stability when it is not carrying cargo. Ballast is
typically made up of water or sand.

14. Bunkers

Bunkers are the fuel that is used to power a vessel's engines. Bunkers are typically measured in metric tons
and are priced based on the type of fuel and the location of the vessel.

15. Voyage Estimate

A voyage estimate is a calculation of the costs associated with a voyage charter. The estimate includes the
charter rate, bunker costs, port charges, and other expenses.

16. Off-hire

Off-hire is a period during which a vessel is not available for charter due to maintenance, repairs, or other
reasons. During the off-hire period, the shipowner is not paid charter rates.

17. Dayrate

Dayrate is the charter rate for a time charter, expressed as a rate per day. Dayrate is typically calculated by
dividing the total charter rate by the number of days in the charter period.

18. Brokerage Commission

Brokerage commission is the fee that a ship broker charges for facilitating a vessel charter. The commission
is typically a percentage of the charter rate.

19. S&P

S&P is short for "sale and purchase," and refers to the market for buying and selling vessels. S&P brokers
specialize in facilitating the sale and purchase of vessels.

20. Newbuilding

A newbuilding is a vessel that is newly constructed and has not yet been put into service. Newbuildings are
typically more expensive than used vessels, but may offer better fuel efficiency and other advantages.

21. Second-hand

A second-hand vessel is a vessel that has been previously used and is being resold. Second-hand vessels are
typically less expensive than newbuildings, but may require more maintenance and repairs.

22. Tonnage

Tonnage is a measure of a vessel's cargo-carrying capacity. Tonnage is typically measured in gross tons (GT)
or deadweight tons (DWT).
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23. Gross Tonnage (GT)

Gross tonnage (GT) is a measure of a vessel's total internal volume, including all enclosed spaces. GT is used
to calculate a vessel's registration fees and other charges.

24. Deadweight Tonnage (DWT)

Deadweight tonnage (DWT) is a measure of a vessel's maximum cargo-carrying capacity, including the
weight of the cargo, fuel, and crew. DWT is used to determine a vessel's loading limit and is a key factor in
determining charter rates.

25. Classification Society

A classification society is an organization that sets technical standards for vessels and ensures that vessels
meet those standards. Classification societies issue certificates of compliance and provide guidance on
vessel maintenance and repair.

26. Flag State

A flag state is the country in which a vessel is registered. The flag state is responsible for enforcing
international regulations related to safety, security, and environmental protection.

27. Port State Control

Port state control is the inspection of foreign-flagged vessels in port to ensure compliance with
international regulations. Port state control inspections are conducted by the port state's authorities and
can result in detention or other penalties for non-compliance.

28. International Maritime Organization (IMO)

The International Maritime Organization (IMO) is a specialized agency of the United Nations responsible for
regulating international shipping. The IMO sets technical standards for vessels, including safety, security,
and environmental protection.

29. Suez Canal

The Suez Canal is a man-made waterway in Egypt that connects the Mediterranean Sea to the Red Sea. The
canal is a critical shipping route for vessels traveling between Europe and Asia.

30. Panama Canal

The Panama Canal is a man-made waterway in Panama that connects the Atlantic Ocean to the Pacific
Ocean. The canal is a critical shipping route for vessels traveling between the east and west coasts of the
Americas.

In conclusion, the global ship brokerage market is a complex and dynamic industry that requires a deep
understanding of key terms and vocabulary. By familiarizing yourself with these terms, you will be better
equipped to navigate the industry and succeed in your career as a ship broker.

Challenge:
Try to create your own definitions for the following terms:

1. Vessel

2. Charterer
3. Fixture

4. Laytime

5. Demurrage
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6. Despatch

7. Ballast

8. Bunkers

9. Voyage Estimate

10. Off-hire

11. Dayrate

12. Brokerage Commission

13. S&P

14. Newbuilding

15. Second-hand

16. Tonnage

17. Gross Tonnage (GT)

18. Deadweight Tonnage (DWT)
19. Classification Society

20. Flag State

21. Port State Control

22. International Maritime Organization (IMO)
23. Suez Canal

24. Panama Canal

Once you have created your definitions, compare them to the ones provided above to see how closely they
match. This exercise will help you to reinforce your understanding of these key terms and vocabulary.
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