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Undergraduate Certificate in Pricing and Reimbursement in Health Economics

Economic Evaluation in Healthcare

Economic Evaluation in Healthcare is a crucial component of the Undergraduate Certificate in Pricing and
Reimbursement in Health Economics. It involves the comparison of two or more alternatives in terms of
their costs and consequences, aiming to inform decisions about which intervention or program to adopt.
Here are some key terms and vocabulary related to Economic Evaluation in Healthcare:

1. **Costs**: Costs refer to the value of resources used in providing healthcare interventions or programs.
They can be classified into three categories:

* **Direct costs**: These are the costs directly attributable to the intervention, such as the cost of drugs,
medical devices, and healthcare professionals' time.

* **Indirect costs**: These are the costs incurred due to productivity losses, such as absenteeism from work
or reduced productivity while at work.

* **Intangible costs**: These are the costs associated with pain, suffering, and reduced quality of life.

2. **Consequences**: Consequences refer to the outcomes or benefits of healthcare interventions or
programs. They can be classified into two categories:

* **Clinical outcomes**: These are the effects of healthcare interventions on patients' health status, such as
improved survival, reduced symptoms, or better quality of life.

* **Economic outcomes**: These are the financial benefits of healthcare interventions, such as cost savings
or cost-effectiveness.

3. **Perspective**: Perspective refers to the viewpoint from which costs and consequences are measured.
The most common perspectives in healthcare economic evaluations are:

* **Societal perspective**: This perspective considers all costs and consequences, regardless of who bears
them.

* **Healthcare system perspective**: This perspective considers only the costs and consequences that affect
the healthcare system.

* **Patient perspective**: This perspective considers only the costs and consequences that affect patients.
4. **Time horizon**: Time horizon refers to the duration over which costs and consequences are measured.
The time horizon should be long enough to capture all relevant costs and consequences.

5. **Discounting**: Discounting is the process of adjusting future costs and consequences to their present
value. This is done to account for the time value of money, which means that a dollar today is worth more
than a dollar in the future.

6. **Incremental cost-effectiveness ratio (ICER)**: ICER is a measure of the additional cost per additional unit
of outcome achieved by one intervention compared to another. It is calculated as the difference in costs
between two interventions divided by the difference in outcomes.

7. **Cost-effectiveness analysis (CEA)**: CEA is a type of economic evaluation that compares the costs and
consequences of two or more alternatives in terms of a common outcome measure, such as life-years
gained or quality-adjusted life-years (QALYs).

8. **Cost-utility analysis (CUA)**: CUA is a type of economic evaluation that compares the costs and
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consequences of two or more alternatives in terms of QALYs, which take into account both the length and
quality of life.

9. **Cost-benefit analysis (CBA)**: CBA is a type of economic evaluation that compares the costs and
consequences of two or more alternatives in terms of their monetary values.

10. **Sensitivity analysis**: Sensitivity analysis is a technique used to assess the robustness of economic
evaluation results by changing the assumptions and values used in the analysis.

Here are some practical applications and challenges related to Economic Evaluation in Healthcare:

* Economic evaluations can inform decisions about the allocation of healthcare resources, helping to ensure
that they are used in the most efficient way possible.

* Economic evaluations can help healthcare decision-makers to compare the costs and consequences of
different interventions and choose the one that provides the best value for money.

* Economic evaluations can be complex and time-consuming to conduct, requiring expertise in both
healthcare and economics.

* Economic evaluations can be subject to bias and uncertainty, due to factors such as incomplete data,
inadequate study design, and variability in costs and outcomes.

* Economic evaluations can be controversial, particularly when they involve making trade-offs between
costs and consequences that may be difficult to compare or value.

In conclusion, Economic Evaluation in Healthcare is a crucial component of the Undergraduate Certificate in
Pricing and Reimbursement in Health Economics. It involves the comparison of costs and consequences of
healthcare interventions or programs, aiming to inform decisions about which intervention or program to
adopt. Understanding the key terms and vocabulary related to Economic Evaluation in Healthcare can help
healthcare decision-makers to make informed decisions about the allocation of healthcare resources,
promoting the efficient and effective use of healthcare resources.
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